BEST CREDIT CARDS FOR 20 YEAR OLDS

WHY 20-YEAR-OLDS Neep THE RIGHT CrepIT CARD

BEST CREDIT CARDS FOR 20 YEAR OLDS ARE ESSENTIAL TOOLS FOR BUILDING A STRONG FINANCIAL FUTURE, OFFERING A
GATEWAY TO RESPONSIBLE CREDIT MANAGEMENT AND REW ARDING BENEFITS. AT THIS CRUCIAL AGE, UNDERSTANDING YOUR
OPTIONS AND SELECTING A CARD THAT ALIGNS WITH YOUR SPENDING HABITS AND FINANCIAL GOALS CAN SET YOU ON A PATH
TO LONG-TERM CREDITWORTHINESS. THIS GUIDE WILL EXPLORE THE TOP CREDIT CARD CHOICES TAILORED FOR INDIVIDUALS
NAVIGATING THEIR EARLY ADULT YEARS, COVERING SECURED CARDS, STUDENT CARDS, AND ENTRY-LEVEL REWARDS CARDS.
WE'LL DELVE INTO IMPORTANT FACTORS LIKE CREDIT BUILDING, INTRODUCTORY OFFERS, ANNUAL FEES, AND THE SIGNIFICANCE OF
RESPONSIBLE USAGE TO EMPOWER YOU TO MAKE AN INFORMED DECISION.
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UNDERSTANDING CREDIT FOR YOUNG ADULTS

AT 20 YEARS OLD, ESTABLISHING A CREDIT HISTORY IS PARAMOUNT. A GOOD CREDIT SCORE IS NOT JUST A NUMBER; IT's A
REFLECTION OF YOUR RELIABILITY IN MANAGING BORROWED MONEY, AND IT INFLUENCES YOUR ABILITY TO RENT AN APARTMENT,
SECURE A CAR LOAN, AND EVEN QUALIFY FOR CERTAIN JOBS. \WITHOUT PRIOR CREDIT EXPERIENCE, OBTAINING TRADITIONAL
UNSECURED CREDIT CARDS CAN BE CHALLENGING, MAKING IT VITAL TO UNDERSTAND THE DIFFERENT PATHWAYS AVAILABLE TO
BUILD THIS FOUNDATIONAL ELEMENT OF YOUR FINANCIAL LIFE. RESPONSIBLE CREDIT CARD USE FROM AN EARLY AGE CAN LEAD TO
SIGNIFICANT FINANCIAL ADVANTAGES DOWN THE LINE.

THE IMPORTANCE OF A CREDIT SCORE

YOUR CREDIT SCORE IS A THREE-DIGIT NUMBER, TYPICALLY RANGING FROM 300 70 850, THAT LENDERS USE TO ASSESS YOUR
CREDITWORTHINESS. A HIGHER SCORE INDICATES A LOWER RISK TO LENDERS, WHICH TRANSLATES INTO BETTER INTEREST RATES
ON LOANS, EASIER APPROV AL FOR RENTAL PROPERTIES, AND POTENTIALLY LOWER INSURANCE PREMIUMS. For A QO‘YEAR‘OLD,
STARTING TO BUILD A POSITIVE CREDIT HISTORY NOW WILL PAY DIVIDENDS FOR DECADES TO COME, AFFECTING MAJOR LIFE
EVENTS LIKE PURCHASING A HOME OR A VEHICLE.



CREDIT BUILDING STRATEGIES

FOR INDIVIDUALS WITHOUT ESTABLISHED CREDIT, THE JOURNEY TO A GOOD SCORE BEGINS WITH SPECIFIC STRATEGIES. THESE
OFTEN INVOLVE SECURED CREDIT CARDS, WHICH REQUIRE A CASH DEPOSIT AS COLLATERAL, OR BECOMING AN AUTHORIZED USER
ON AN ESTABLISHED CREDIT USER'S ACCOUNT. THE GOAL IS TO DEMONSTRATE A PATTERN OF RESPONSIBLE BORROWING AND
REPAYMENT. CONSISTENCY AND A LOW CREDIT UTILIZATION RATIO ARE KEY ELEMENTS IN THIS CREDIT-BUILDING PHASE.

Tvypes oF CrRebIT CARDS FOrR 20-YEeEArR-OLDS

NAVIGATING THE CREDIT CARD LANDSCAPE CAN SEEM DAUNTING, BUT UNDERSTANDING THE PRIMARY CATEGORIES AVAILABLE TO
YOUNG ADULTS SIMPLIFIES THE SELECTION PROCESS. THESE CARDS ARE DESIGNED TO ACCOMMODATE THOSE WITH LIMITED OR NO
CREDIT HISTORY, OFFERING A PATHWAY TO CREDIT ESTABLISHMENT AND POTENTIAL REW ARDS. EACH TYPE SERVES A SPECIFIC
PURPOSE, FROM SECURING A DEPOSIT TO OFFERING EDUCATIONAL BENEFITS.

Secureb CrebiT CARDS

SECURED CREDIT CARDS ARE AN EXCELLENT STARTING POINT FOR INDIVIDUALS WITH NO CREDIT HISTORY OR THOSE LOOKING TO
REBUILD DAMAGED CREDIT. UNLIKE UNSECURED CARDS, SECURED CARDS REQUIRE A REFUNDABLE CASH DEPOSIT, WHICH TYPICALLY
BECOMES THE CREDIT LIMIT. FOR EXAMPLE, A $300 DEPOSIT USUALLY TRANSLATES TO A $300 CREDIT LIMIT. THIS
COLLATERAL MINIMIZES RISK FOR THE ISSUER, MAKING APPROV AL MUCH MORE ACCESSIBLE. REGULAR, ON-TIME PAYMENTS ON A
SECURED CARD ARE REPORTED TO CREDIT BUREAUS, EFFECTIVELY BUILDING YOUR CREDIT HISTORY.

STUDENT CrepIT CARDS

SPECIFICALLY DESIGNED FOR COLLEGE STUDENTS, STUDENT CREDIT CARDS OFTEN HAVE MORE LENIENT APPROV AL REQUIREMENTS
THAN STANDARD UNSECURED CARDS. THEY ARE A GREAT WAY FOR STUDENTS TO START BUILDING CREDIT WHILE IN SCHOOL.
MANY STUDENT CARDS COME WITH PERKS TAILORED TO A STUDENT LIFESTYLE, SUCH AS REW ARDS ON PURCHASES LIKE
TEXTBOOKS, DINING, OR ENTERTAINMENT. SOME MAY ALSO OFFER EDUCATIONAL RESOURCES OR TOOLS TO HELP MANAGE
FINANCES. THE KEY IS TO USE THESE CARDS RESPONSIBLY TO AVOID ACCUMULATING DEBT.

EnNTRY-LEVEL UNSecURED CReDIT CARDS

ONCE YOU HAVE A SMALL CREDIT HISTORY, OFTEN FROM A SECURED CARD OR AS AN AUTHORIZED USER, YOU MIGHT QUALIFY
FOR AN ENTRY-LEVEL UNSECURED CREDIT CARD. THESE CARDS TYPICALLY HAVE LOWER CREDIT LIMITS AND FEWER REWARDS
THAN PREMIUM CARDS, BUT THEY OFFER A STEP UP FROM SECURED OPTIONS. THEY STILL REQUIRE RESPONSIBLE USAGE AND
TIMELY PAYMENTS TO CONTINUE BUILDING A STRONG CREDIT PROFILE. SOME MAY OFFER INTRODUCTORY APR OFFERS, WHICH
CAN BE BENEFICIAL IF MANAGED WISELY.

Key FEATURES TO CONSIDER

\W/HEN CHOOSING THE BEST CREDIT CARD FOR A QO‘YEAR‘OLDI SEVERAL FEATURES SHOULD BE PRIORITIZED TO MAXIMIZE
BENEFITS AND MINIMIZE POTENTIAL DRAWBACKS. THE RIGHT CARD SHOULD NOT ONLY HELP BUILD CREDIT BUT ALSO OFFER VALUE
THROUGH REW ARDS AND MANAGEABLE COSTS. UNDERSTANDING THESE ELEMENTS IS CRUCIAL FOR MAKING A SELECTION THAT
ALIGNS WITH YOUR FINANCIAL GOALS.

ANNUAL FEes

MANY CREDIT CARDS, ESPECIALLY THOSE WITH ATTRACTIVE REWARDS PROGRAMS, COME WITH AN ANNUAL FEE. For A 20-



YEAR-OLD JUST STARTING, IT'S GENERALLY ADVISABLE TO LOOK FOR CARDS WITH NO ANNUAL FEE. THIS ELIMINATES AN
UNNECESSARY COST THAT CAN DETRACT FROM ANY REWARDS EARNED. AS YOUR CREDITWORTHINESS IMPROVES AND YOU GAIN
EXPERIENCE, YOU CAN EXPLORE CARDS WITH FEES THAT OFFER COMMENSURATE BENEFITS.

RewARDS PROGRAMS

RE\X/ARDS, SUCH AS CASHBACK OR TRAVEL POINTS, CAN BE A VALUABLE PERK. FOrR YOUNG ADULTS, CASHBACK REWARDS ARE
OFTEN THE MOST STRAIGHTFORWARD AND BENEFICIAL, AS THEY DIRECTLY OFFSET SPENDING. LoOK FOR CARDS THAT OFFER A
GOOD PERCENTAGE OF CASHBACK ON COMMON SPENDING CATEGORIES LIKE GROCERIES, GAS, OR DINING. SOME CARDS MIGHT ALSO
OFFER BONUS REWARDS ON SPECIFIC PURCHASES THAT ALIGN WITH A STUDENT'S LIFESTYLE.

INTRODUCTORY APR OFFERS

INTRODUCTORY ANNUAL PERCENTAGE RATE (APR) OFFERS, PARTICULARLY A 0% INTRODUCTORY APR ON PURCHASES AND
BALANCE TRANSFERS, CAN BE A SIGNIFICANT BENEFIT. THIS MEANS YOU WON'T BE CHARGED INTEREST ON NEW PURCHASES FOR A
SPECIFIED PERIOD. WHILE ATTRACTIVE, IT'S CRUCIAL TO UNDERSTAND THE TERMS AND CONDITIONS, INCLUDING THE REGULAR
APR THAT APPLIES AFTER THE INTRODUCTORY PERIOD ENDS. THIS FEATURE IS BEST UTILIZED BY THOSE WHO CAN PAY OFF
THEIR BALANCE BEFORE THE INTEREST-FREE PERIOD EXPIRES.

CreDIT LIMIT

FOR SECURED CARDS, THE CREDIT LIMIT IS DIRECTLY TIED TO YOUR SECURITY DEPOSIT. FOR UNSECURED CARDS, THE INITIAL
CREDIT LIMIT IS OFTEN LOWER FOR INDIVIDUALS WITH LIMITED CREDIT HISTORY. A LOWER CREDIT LIMIT CAN ACTUALLY BE
BENEFICIAL FOR BUILDING CREDIT, AS IT HELPS MAINTAIN A LOW CREDIT UTILIZATION RATIO. THIS RATIO, THE AMOUNT OF
CREDIT YOU'RE USING COMPARED TO YOUR TOTAL AVAILABLE CREDIT, SIGNIFICANTLY IMPACTS YOUR CREDIT SCORE. KEEPING IT
BeELOW 309% IS GENERALLY RECOMMENDED.

Top CrepIT CARD RECOMMENDATIONS

SELECTING THE RIGHT CREDIT CARD IS A PERSONAL JOURNEY, BUT CERTAIN CARDS CONSISTENTLY STAND OUT FOR THEIR
SUITABILITY FOR YOUNG ADULTS. THESE RECOMMENDATIONS FOCUS ON CARDS THAT OFFER A STRONG FOUNDATION FOR CREDIT
BUILDING, VALUABLE REWARDS, AND MANAGEABLE TERMS. \W/HETHER YOU'RE A STUDENT OR SIMPLY BEGINNING YOUR CREDIT
JOURNEY, THESE OPTIONS PROVIDE EXCELLENT STARTING POINTS.

DiscovVer IT SEcURED CReDIT CARD

THe DiscoVer IT SECURED CREDIT CARD IS A HIGHLY RECOMMENDED OPTION FOR THOSE STARTING WITH NO CREDIT. IT
REQUIRES A REFUNDABLE CASH DEPOSIT, WHICH DETERMINES YOUR CREDIT LIMIT. THE CARD REPORTS TO ALL THREE MAJOR
CREDIT BUREAUS, HELPING YOU BUILD A POSITIVE CREDIT HISTORY. A KEY BENEFIT IS THAT AFTER A PERIOD OF RESPONSIBLE USE,
DISCOVER MAY AUTOMATICALLY REVIEW YOUR ACCOUNT FOR A CREDIT LINE INCREASE OR THE POSSIBILITY OF GRADUATING TO
AN UNSECURED CARD, REFUNDING YOUR DEPOSIT.

CarPiITAL ONe QuicksILVERONE CASH RewARrDS CrebiT CARD

FOR THOSE WITH SOME CREDIT HISTORY, THE CAPITAL ONE QUICKSILVERONE CASH REWARDS CREDIT CARD OFFERS A
STRAIGHTFORW ARD CASHBACK PROGRAM. |T PROVIDES UNLIMITED 1.5% CASHBACK ON EVERY PURCHASE, MAKING IT EASY TO
EARN REWARDS ON EVERYDAY SPENDING. W/HILE IT DOES HAVE AN ANNUAL FEE, IT’S RELATIVELY MODEST, AND THE CONSISTENT
CASHBACK CAN OFFSET THIS COST FOR ACTIVE USERS. THE CARD CAN ALSO HELP IMPROVE YOUR CREDIT SCORE WITH
RESPONSIBLE USAGE, AND CAPITAL ONE MAY OFFER CREDIT LINE INCREASES OVER TIME.



JOURNEY STUDENT REWARDS FROM CAPITAL ONE

THE JOURNEY STUDENT REWARDS FROM CAPITAL ONE IS AN EXCELLENT CHOICE FOR COLLEGE STUDENTS. IT OFFERS 1%
CASHBACK ON ALL PURCHASES, WITH AN ADDITIONAL 0.259%, BONUS CASHBACK EVERY MONTH YOU PAY YOUR STATEMENT
BALANCE ON TIME. THIS ENCOURAGES GOOD PAYMENT HABITS FROM THE START. |IT ALSO PROVIDES ACCESS TO A HIGHER CREDIT
LINE AFTER MAKING YOUR FIRST FIVE MONTHLY PAYMENTS ON TIME. THIS CARD IS SPECIFICALLY DESIGNED TO HELP STUDENTS
BUILD CREDIT WHILE ENJOYING SOME REW ARDS.

BUILDING CREDIT RESPONSIBLY

OBTAINING A CREDIT CARD IS JUST THE FIRST STEP, THE REAL VALUE LIES IN USING IT RESPONSIBLY TO BUILD A POSITIVE CREDIT
HISTORY. FOR 20‘YEAR‘OLDSI FORMING HEALTHY CREDIT HABITS EARLY CAN PREVENT FUTURE FINANCIAL STRUGGLES AND OPEN
DOORS TO BETTER OPPORTUNITIES. IT'S ABOUT DEMONSTRATING RELIABILITY AND FINANCIAL MATURITY TO LENDERS.

MAKING ON-TIME PAYMENTS

THE SINGLE MOST IMPORTANT FACTOR IN BUILDING A GOOD CREDIT SCORE IS MAKING ALL YOUR PAYMENTS ON TIME. PAYMENT
HISTORY ACCOUNTS FOR A SIGNIFICANT PORTION OF YOUR CREDIT SCORE. EVEN A SINGLE LATE PAYMENT CAN NEGATIVELY
IMPACT YOUR SCORE. SET UP AUTOMATIC PAYMENTS OR REMINDERS TO ENSURE YOU NEVER MISS A DUE DATE. FOR SECURED
CARDS, THIS IS CRUCIAL FOR DEMONSTRATING YOUR CREDITWORTHINESS TO POTENTIALLY GRADUATE TO AN UNSECURED CARD.

MANAGING CREDIT UTILIZATION

CREDIT UTILIZATION IS THE RATIO OF YOUR CREDIT CARD BALANCE TO YOUR TOTAL CREDIT LIMIT. KEEPING THIS RATIO LOW,
IDEALLY BELOW 30%, IS VITAL. FOR EXAMPLE, IF YOU HAVE A $500 CREDIT LIMIT, TRY TO KEEP YOUR BALANCE BELOW
$150. HIGH CREDIT UTILIZATION CAN SIGNAL TO LENDERS THAT YOU MIGHT BE OVEREXTENDED FINANCIALLY, WHICH CAN LOWER
YOUR CREDIT SCORE. PAYING DOWN YOUR BALANCE BEFORE THE STATEMENT CLOSING DATE CAN ALSO HELP KEEP YOUR
REPORTED UTILIZATION LOW.

MOoNITORING YOUR CREDIT REPORT

REGULARLY CHECKING YOUR CREDIT REPORT FROM THE THREE MAJOR CREDIT BUREAUS (EQUIFAX, EXPERIAN, AND TRANSUNION)
IS ESSENTIAL. YOU ARE ENTITLED TO A FREE CREDIT REPORT FROM EACH BUREAU ANNUALLY. REVIEWING YOUR REPORT ALLOWS
YOU TO IDENTIFY ANY ERRORS OR FRAUDULENT ACTIVITY. DISPUTING INACCURACIES PROMPTLY CAN HELP PROTECT YOUR
CREDIT SCORE. MANY CREDIT CARD ISSUERS ALSO OFFER FREE CREDIT SCORE MONITORING SERVICES.

AvoIDING COMMON PITFALLS

THE PATH TO RESPONSIBLE CREDIT MANAGEMENT IS NOT WITHOUT ITS CHALLENGES. Y OUNG ADULTS ARE PARTICULARLY
SUSCEPTIBLE TO CERTAIN MISTAKES THAT CAN HINDER THEIR CREDIT-BUILDING EFFORTS. AW ARENESS OF THESE COMMON
PITFALLS IS THE FIRST STEP IN AVOIDING THEM AND ENSURING A POSITIVE FINANCIAL TRAJECTORY.

MAXING OUT Your CrepiT CARD

ONE OF THE MOST DAMAGING MISTAKES IS CONSISTENTLY USING YOUR ENTIRE CREDIT LIMIT. THIS SIGNIFICANTLY INCREASES
YOUR CREDIT UTILIZATION RATIO, NEGATIVELY IMPACTING YOUR CREDIT SCORE. |T CAN ALSO BE A SIGN OF OVERSPENDING,
WHICH CAN LEAD TO DEBT ACCUMULATION. IT'S CRUCIAL TO VIEW YOUR CREDIT LIMIT AS A CEILING, NOT A TARGET, AND TO
SPEND ONLY WHAT YOU CAN AFFORD TO REPAY.



CARRYING A BALANCE AND PAYING INTEREST

W/HILE INTRODUCTORY OO/O APR OFFERS CAN BE USEFUL, CONTINUOUSLY CARRYING A BALANCE AND PAYING INTEREST CAN
BECOME VERY EXPENSIVE, VERY QUICKLY. THE INTEREST CHARGED ON CREDIT CARD DEBT CAN ACCRUE RAPIDLY, MAKING IT
DIFFICULT TO PAY OFF THE PRINCIPAL AMOUNT. THE BEST PRACTICE IS TO PAY OFF YOUR STATEMENT BALANCE IN FULL EACH
MONTH TO AVOID INTEREST CHARGES ALTOGETHER AND MAXIMIZE THE VALUE OF YOUR CREDIT CARD.

OPENING Too MANY CARDS AT ONCE

APPLYING FOR MULTIPLE CREDIT CARDS IN A SHORT PERIOD CAN LEAD TO NUMEROUS HARD INQUIRIES ON YOUR CREDIT REPORT.
EACH HARD INQUIRY CAN SLIGHTLY LOWER YOUR CREDIT SCORE. FURTHERMORE, MANAGING MANY CREDIT CARDS CAN INCREASE
THE TEMPTATION TO OVERSPEND AND CAN MAKE IT HARDER TO TRACK DUE DATES AND BALANCES, POTENTIALLY LEADING TO
MISSED PAYMENTS AND INCREASED DEBT. IT’S BETTER TO FOCUS ON ONE OR TWO CARDS AND USE THEM RESPONSIBLY.

CoNcCLUSION

CHOOSING THE BEST CREDIT CARD FOR A 20-YEAR-OLD IS A SIGNIFICANT STEP TOWARDS FINANCIAL INDEPENDENCE AND LONG-
TERM PROSPERITY. BY UNDERSTANDING THE TYPES OF CARDS AVAILABLE, PRIORITIZING KEY FEATURES LIKE ANNUAL FEES AND
REWARDS, AND COMMITTING TO RESPONSIBLE CREDIT MANAGEMENT PRACTICES, YOUNG ADULTS CAN EFFECTIVELY BUILD A
STRONG CREDIT HISTORY. REMEMBER THAT CONSISTENCY IN MAKING ON-TIME PAYMENTS AND MAINTAINING LOW CREDIT
UTILIZATION ARE THE CORNERSTONES OF A HEALTHY CREDIT SCORE. ARMED WITH THIS KNOWLEDGE, YOU ARE WELL-EQUIPPED
TO SELECT A CARD THAT NOT ONLY MEETS YOUR CURRENT NEEDS BUT ALSO PROPELS YOU TOWARD FUTURE FINANCIAL
SUCCESS.

FAQ

Q: WHAT IS THE EASIEST CREDIT CARD TO GET FOR A 20-YEAR-OLD WITH NO CREDIT
HISTORY?

A: THE EASIEST CREDIT CARDS FOR A 20-YEAR-OLD WITH NO CREDIT HISTORY ARE TYPICALLY SECURED CREDIT CARDS. T HESE
CARDS REQUIRE A CASH DEPOSIT TO ESTABLISH A CREDIT LINE, SIGNIFICANTLY REDUCING THE RISK FOR THE ISSUER AND MAKING
APPROV AL MUCH MORE LIKELY. EXAMPLES INCLUDE THE Discover IT SECURED CREDIT CARD AND THE CAPITAL ONE SECURED
MASTERCARD.

Q: SHOULD | PRIORITIZE REWARDS OR CREDIT BUILDING WHEN CHOOSING A CREDIT CARD
AT 20°

A: For A 20-YEAR-OLD WITH NO OR LIMITED CREDIT HISTORY, CREDIT BUILDING SHOULD BE THE PRIMARY PRIORITY. W/HILE
REWARDS ARE ATTRACTIVE, YOUR FOCUS SHOULD BE ON SELECTING A CARD THAT WILL HELP YOU ESTABLISH AND IMPROVE
YOUR CREDIT SCORE. SECURED CARDS OR STUDENT CARDS ARE IDEAL FOR THIS PURPOSE. ONCE YOU HAVE A SOLID CREDIT
HISTORY, YOU CAN THEN EXPLORE CARDS WITH MORE ROBUST REWARDS PROGRAMS.

Q: How MUCH SHOULD | SPEND ON A CREDIT CARD AS A 20-YEAR-OLD?

A: As A QO‘YEAR‘OLD, YOU SHOULD ONLY SPEND WHAT YOU CAN AFFORD TO REPAY IMMEDIATELY. IT'S BEST TO VIEW YOUR
CREDIT CARD AS A TOOL FOR CONVENIENCE AND CREDIT BUILDING, NOT AS AN EXTENSION OF YOUR INCOME. AIM TO KEEP YOUR
CREDIT UTILIZATION RATIO BELOW 300/0 OF YOUR CREDIT LIMIT TO POSITIVELY IMPACT YOUR CREDIT SCORE.



QI IS IT A GOOD IDEA TO BE AN AUTHORIZED USER ON SOMEONE ELSE'S CREDIT CARD?

A: BECOMING AN AUTHORIZED USER ON A CREDIT CARD BELONGING TO A TRUSTED INDIVIDUAL WITH EXCELLENT CREDIT CAN BE A
WAY TO BUILD CREDIT HISTORY. THE PRIMARY CARDHOLDER'S POSITIVE PAYMENT HISTORY CAN BE REFLECTED ON YOUR CREDIT
REPORT. HO\X/EVER, IT'S CRUCIAL THAT THE PRIMARY CARDHOLDER USES CREDIT RESPONSIBLY, AS THEIR MISTAKES CAN ALSO
NEGATIVELY AFFECT YOUR CREDIT.

Q: WHAT ARE THE RISKS OF USING A CREDIT CARD AT 20 YEARS OLD?

A: THE MAIN RISKS INCLUDE ACCUMULATING DEBT DUE TO OVERSPENDING, PAYING HIGH INTEREST CHARGES ON UNPAID BALANCES,
AND DAMAGING YOUR CREDIT SCORE THROUGH LATE PAYMENTS OR HIGH CREDIT UTILIZATION. |T'S ESSENTIAL TO USE CREDIT
CARDS WITH DISCIPLINE AND A CLEAR UNDERSTANDING OF YOUR FINANCIAL LIMITS.

Q: CAN | GET A CREDIT CARD WITH NO SECURITY DEPOSIT AT 20°?

A: T 1S POSSIBLE TO GET AN UNSECURED CREDIT CARD AT 20, ESPECIALLY IF YOU ARE A COLLEGE STUDENT APPLYING FOR A
STUDENT CREDIT CARD OR IF YOU HAVE SOME LIMITED CREDIT HISTORY, PERHAPS AS AN AUTHORIZED USER. HO\X/EVER, FOR
THOSE WITH ABSOLUTELY NO CREDIT HISTORY, A SECURED CREDIT CARD IS OFTEN THE MOST ACCESSIBLE OPTION.

Q: WHAT IS THE DIFFERENCE BETWEEN A DEBIT CARD AND A CREDIT CARD FOR A 20-
YEAR-OLD?

A: A DEBIT CARD USES FUNDS DIRECTLY FROM YOUR CHECKING ACCOUNT, MEANING YOU ARE SPENDING YOUR OWN MONEY. A
CREDIT CARD ALLOWS YOU TO BORROW MONEY FROM THE CARD ISSUER, WHICH YOU MUST REPAY LATER. CRreDIT CARDS, WHEN
USED RESPONSIBLY, HELP BUILD A CREDIT HISTORY, WHILE DEBIT CARDS DO NOT.
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