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The Rise of Investing for Minors: Finding the
Best Investment Apps for Under 18

best investment apps for under 18 are becoming increasingly sought after as
parents and guardians look for ways to instill financial literacy and build
wealth for their children from an early age. The landscape of investing has
transformed, making it more accessible than ever for younger individuals to
get involved, albeit with adult supervision. This article delves into the
essential considerations for choosing the right platform, explores popular
and reputable options, and highlights the key features that make these apps
ideal for young investors. We will also touch upon the importance of
custodial accounts and the educational benefits these tools provide.
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Understanding Custodial Investment Accounts

For individuals under the age of 18, direct ownership of investment accounts
is typically not possible. Instead, the most common and legally sound method
for minors to invest is through custodial accounts. These accounts are
established and managed by an adult custodian (usually a parent or guardian)
on behalf of the minor beneficiary. The assets within a custodial account are
legally owned by the minor, but the custodian has the responsibility to
manage them prudently until the minor reaches the age of majority, which is
typically 18 or 21, depending on the state.

The Uniform Gifts to Minors Act (UGMA) and the Uniform Transfers to Minors
Act (UTMA) are the primary legal frameworks governing these accounts. UGMA



accounts are generally for financial assets like stocks and bonds, while UTMA
accounts can hold a broader range of assets, including real estate and
intellectual property. Understanding the implications of these account types
is crucial for any adult considering investing for a minor, as it dictates
legal ownership, control, and the tax implications associated with the
investments.

Types of Custodial Accounts

There are two main types of custodial accounts commonly used for investing
for minors:

UGMA (Uniform Gifts to Minors Act) Accounts: These accounts are
primarily for financial assets such as cash, stocks, bonds, and mutual
funds. The assets are irrevocably gifted to the minor and become their
property upon transfer.

UTMA (Uniform Transfers to Minors Act) Accounts: UTMA accounts offer
broader flexibility, allowing for the transfer of almost any type of
asset, including real estate, vehicles, and business interests, in
addition to financial assets. They are essentially an expansion of UGMA
laws.

The choice between UGMA and UTMA often depends on the types of assets
intended for investment and the specific regulations of the state in which
the account is established.

The Role of the Custodian

The custodian plays a pivotal role in managing the custodial account. They
are entrusted with the fiduciary duty to act in the best interests of the
minor. This includes making investment decisions, managing the account’s
performance, and handling any tax-related paperwork. The custodian has
discretion over investment choices, but they must exercise reasonable care
and diligence. Once the minor reaches the age of majority, the custodianship
ends, and the assets are transferred to the beneficiary’s direct control.

Key Features to Look for in Investment Apps for
Minors



When selecting an investment app that facilitates investing for individuals
under 18, several critical features should be prioritized to ensure a safe,
educational, and effective experience. The best investment apps for under 18
will not only offer user-friendly interfaces but also robust security
measures and valuable learning tools.

Ease of Use and User Interface

For younger investors who may be new to the world of finance, an intuitive
and easy-to-navigate interface is paramount. The app should present
information clearly, with simple language and visual aids that make complex
financial concepts more digestible. This helps reduce intimidation and
encourages engagement.

Educational Resources and Tools

The most effective investment apps for minors go beyond just providing a
platform for trading. They offer integrated educational modules, articles,
videos, and potentially even practice simulations. These resources are
crucial for teaching young people about investing principles, risk
management, and market dynamics, fostering a solid foundation for their
financial future.

Account Security and Parental Controls

Given that minors are involved, robust security measures are non-negotiable.
This includes secure login protocols, encryption of sensitive data, and clear
privacy policies. Furthermore, apps that offer parental controls allow
guardians to monitor account activity, set spending limits, and approve
transactions, providing an essential layer of oversight and protection.

Investment Options and Diversification

While it's important to start simply, access to a reasonable range of
investment options is beneficial. This might include fractional shares, ETFs
(Exchange Traded Funds), and mutual funds, which allow for diversification
even with smaller investment amounts. Diversification is a key principle in
investing and should be introduced early.



Low Fees and Minimums

Many young investors begin with modest amounts of capital. Therefore, apps
with low or no minimum investment requirements and minimal trading fees are
particularly attractive. This accessibility allows them to start building
their portfolio without significant financial barriers.

Top Investment Apps Suitable for Under 18s

Several investment platforms have recognized the growing interest in youth
investing and have developed features or dedicated products to accommodate
minors. These apps are designed to be custodial accounts managed by adults,
offering a safe and educational entry point into the investment world.

Greenlight

Greenlight is a popular family finance app that includes a robust investing
component for kids. It operates on a custodial basis, allowing parents to set
up investment accounts for their children. The app focuses heavily on
financial education, offering lessons and tools to help children learn about
investing, saving, and spending.

Key features of Greenlight's investment offering include:

Fractional share investing in popular stocks and ETFs.

Educational content tailored for young learners.

Parental controls for monitoring and managing investments.

No minimum balance required to open an investment account.

Fidelity Youth Account

Fidelity, a well-established financial services company, offers a dedicated
Youth Account for teens aged 13 to 17. This account is a brokerage account
that requires a parent or guardian to be a joint owner and custodian. It
provides access to a wide range of investment options and a wealth of
educational resources.



Highlights of the Fidelity Youth Account include:

Access to stocks, ETFs, and Fidelity mutual funds.

Zero account minimums and no commissions on online stock, ETF, and
options trades.

Robust educational materials developed by Fidelity.

A debit card for spending, which can be linked to savings goals.

Charles Schwab (Custodial Accounts)

While not a dedicated "youth app" in the same vein as Greenlight, Charles
Schwab offers custodial accounts (UGMA/UTMA) that are excellent for long-term
investing for minors. These accounts provide access to a comprehensive suite
of investment products and sophisticated research tools, managed by a parent
or guardian.

Benefits of using Charles Schwab for custodial accounts:

Wide selection of investment vehicles including stocks, bonds, ETFs, and
mutual funds.

Access to professional research and market insights.

User-friendly online platform for managing portfolios.

No account minimums for many account types.

GoHenry

GoHenry is primarily a debit card and pocket money app for kids, but it has
recently introduced an investment feature. Similar to Greenlight, it aims to
make investing accessible and educational for younger users through a parent-
controlled custodial account structure.

Key aspects of GoHenry's investment feature:

Investments in a curated selection of stocks and ETFs.

Focus on teaching about responsible investing and long-term growth.



Parental oversight and control over investment activities.

Designed to complement the app's existing financial literacy tools.

Educational Resources and Financial Literacy

The availability of robust educational resources is a cornerstone of
effective investing for minors. The best investment apps for under 18 should
prioritize teaching the fundamentals of finance and investing, empowering
young users with knowledge that will serve them throughout their lives.
Financial literacy is not just about making money; it's about understanding
how to manage it wisely.

These resources can take various forms, from interactive lessons and articles
to engaging videos and quizzes. The goal is to demystify the stock market,
explain concepts like diversification, risk tolerance, and compound interest
in an age-appropriate manner. By making learning fun and accessible, these
apps can foster a positive and lifelong relationship with personal finance.

Interactive Learning Modules

Many platforms offer structured learning modules that guide young users
through different investment topics. These might start with basic concepts
like budgeting and saving and progress to more complex subjects like stock
analysis and portfolio management. Gamification elements, such as points or
badges, can enhance engagement and retention.

Market Explanations and Terminology

Understanding financial jargon can be a significant hurdle. Reputable apps
provide clear explanations of common investment terms, such as "stock,"
"bond," "ETF," "dividend," and "volatility." They may also offer glossaries
or in-app definitions to help users quickly clarify any unfamiliar
terminology.

Simulations and Practice Accounts

Some apps provide simulated trading environments where young investors can
practice buying and selling stocks with virtual money. This allows them to
experiment with different strategies and learn from potential mistakes



without risking real capital. It's an invaluable tool for building confidence
and understanding market behavior.

Getting Started with Investing as a Minor

Embarking on the investment journey as a minor, with the guidance of a parent
or guardian, is an exciting and beneficial step. The process is designed to
be straightforward, focusing on education and safety. The primary requirement
is the involvement of an adult who will open and manage a custodial account.

Choosing the Right Custodial Account

The first step for any parent or guardian is to research and select an
investment app or brokerage firm that offers suitable custodial accounts.
Consider the features discussed earlier, such as educational resources, fees,
investment options, and parental controls, to find the platform that best
aligns with your family's needs and goals.

Opening the Account

Once a platform is chosen, the adult custodian will initiate the account
opening process. This typically involves providing personal information for
both the custodian and the minor beneficiary, including names, addresses, and
Social Security numbers. The custodian will also need to link a bank account
to fund the investments. The application will specify the type of custodial
account (e.g., UGMA or UTMA).

Funding the Account and Making First Investments

After the account is established, the next step is to fund it. This can be
done through electronic transfers from a linked bank account, checks, or wire
transfers. It is advisable to start with a manageable amount and to involve
the minor in the decision-making process. Discuss which stocks, ETFs, or
funds align with their interests and understanding, while always prioritizing
diversification and long-term growth potential.

The journey into investing for those under 18 is a powerful way to build
financial independence and understanding. By leveraging the right tools and
educational resources, young individuals can gain valuable experience and set
themselves on a path toward financial success. The availability of user-
friendly and secure investment apps has made this once-complex endeavor far



more accessible.









Frequently Asked Questions

Q: Can minors open investment accounts directly?
A: Generally, individuals under the age of 18 cannot open investment accounts
directly. They must have a custodial account opened and managed by an adult
custodian, such as a parent or legal guardian.

Q: What is a custodial account for minors?
A: A custodial account is an investment account established by an adult for
the benefit of a minor. The adult acts as a custodian, managing the assets
until the minor reaches the age of majority (typically 18 or 21), at which
point the assets are transferred to the minor's full control.

Q: Which type of custodial account is best for
investing?
A: The two main types are UGMA (Uniform Gifts to Minors Act) and UTMA
(Uniform Transfers to Minors Act) accounts. UGMA is generally for financial
assets like stocks and bonds, while UTMA can hold a broader range of assets.
The choice often depends on the specific assets intended for investment and
state laws.

Q: What are the key features of the best investment
apps for under 18?
A: The best apps offer user-friendly interfaces, robust educational resources
for financial literacy, strong security measures, parental controls, and
access to a variety of investment options like fractional shares and ETFs
with low fees and minimums.

Q: How do investment apps help teach financial
literacy to minors?
A: These apps often include interactive lessons, articles, videos, glossaries
of financial terms, and sometimes even simulated trading environments to help
young users understand investing concepts and market dynamics.

Q: Are there any fees associated with investment



apps for minors?
A: Fees can vary. Some apps may have monthly subscription fees for their
services, while others primarily charge trading commissions or expense ratios
on funds. It's essential to review the fee structure of any app before
signing up.

Q: What is fractional share investing and why is it
good for young investors?
A: Fractional share investing allows you to buy a portion of a stock instead
of a whole share. This is beneficial for young investors because it enables
them to invest in expensive stocks with smaller amounts of money, promoting
diversification and accessibility.

Q: Do parents have control over the investments made
in a custodial account?
A: Yes, the custodian (parent or guardian) has control over the investment
decisions and management of the custodial account. However, they have a
fiduciary duty to act in the best interest of the minor beneficiary.

Q: What happens to the investments when the minor
turns 18?
A: Upon reaching the age of majority (usually 18, but can be 21 in some
states), the custodial account is transferred to the beneficiary, and they
gain full control over the assets. The custodian's responsibilities then
cease.

Q: Can a minor actively choose their investments
with guidance?
A: Absolutely. While the adult custodian technically makes the trades,
involving the minor in researching and selecting investments, under adult
supervision, is a crucial part of the learning process and promotes
engagement.

Best Investment Apps For Under 18
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  best investment apps for under 18: How to Invest as a Teenager: Start Investing Under
18 Riley Adams, CPA, Kyle Woodley, 2023-10-04 Investing as a teenager provides you with a
significant financial advantage as you get older. You have more time than most investors to set aside
funds for retirement and start investing, you can benefit more from compound interest, and you can
even enjoy youth tax breaks. Not to mention, learning how to invest as a teenager will give you
valuable experience for later in life, when you can put larger sums to work. And it’ll put you ahead of
the curve. In this book, teen investing expert, Riley Adams, CPA, walks teens through everything
they need to know to invest in stocks, including the types of investment accounts they can use,
investments they can make and the steps to get started.
  best investment apps for under 18: Investing in Your 20s & 30s For Dummies Eric Tyson,
2021-05-07 Take advantage of the decades ahead and invest in your financial future today You may
be at the stage of your life where you’re still watching every penny, but you know the earlier you
invest, the more time your money has to work for you. Investing in Your 20s and 30s For Dummies
provides novice investors with time-tested advice, along with strategies that reflect today’s market
conditions. You’ll get no-nonsense guidance on how to invest in stocks, bonds, funds, and even real
estate—complete with definitions of all the must-know lingo. You’ll also learn about the latest
investment trends, including using robo-advisors to manage your portfolio, relying on apps to make
fast trades, and putting your hard-earned cash in digital currencies. Armed with the knowledge and
strategies in this book, you can invest wisely, monitor your progress, and avoid risking too much.
Today’s investing landscape is changing at record speed, and this book helps you keep up. Find
information on the latest tax laws, financial lessons learned from the COVID-19 pandemic, and
popular funds for the 2020s. Learn the investment basics you need to get started Discover new tools
and technologies that make it easier than ever to participate in the market Build a diverse portfolio
that reflects your values, financial goals, and risk tolerance Feel more confident as you fund an
investment account, choose equities or funds, and plan for the future Make an impact with your
money by selecting socially responsible investments Figure out how much money to invest in
employer-sponsored accounts or other retirement plans If you’re a little unsure about stepping into
the world of investing, Investing in Your 20s and 30s For Dummies gives you the confidence you
need to establish a smart investment strategy. Grab your copy today.
  best investment apps for under 18: A Guide to FinTech Itotenaan Henry Ogiri, PhD, A
concise, classroom-ready introduction to the fast-changing world of financial technology. Written by
Professor Itotenaan Henry Ogiri, A Guide to FinTech explains the concepts, architectures, and
real-world applications driving digital finance — from payments, APIs and digital wallets to
blockchain, crypto, machine learning, and regulatory technology. With clear chapter-by-chapter
explanations, case studies, and pictorial illustrations, this book is designed for undergraduates,
faculty, FinTech practitioners, and investors who want a practical, academically grounded roadmap
to FinTech opportunities and risks in Nigeria and beyond. Ideal as a course text or professional
primer.
  best investment apps for under 18: Digital Solutions for Environmental and Economic
Development Balvinder Shukla, B. K. Murthy, Nitasha Hasteer, Sumeet Gupta, Diptiranjan
Mahapatra, 2025-09-20 The proceedings of 6th International Conference on Entrepreneurship
Innovation and Leadership (ICEIL 2024) would focus on Intelligent IT Solutions to promote
indigenous innovations. The book will be a catalyst for transformative change, inspiring a collective
effort towards harnessing the power of technology for sustainable, self-reliant development. This
book will be a compilation of latest technological advancements and state of the art research in the
emerging technologies like artificial intelligence, blockchain, internet of things, quantum computing
etc. This book will be useful for students, research scholars and practitioners from different
disciplines to enhance their knowledge.
  best investment apps for under 18: Paradigm Shifts in Management Practices In the Era of
Industry 4.0 Sruthi.S Subrata Das Dr.Mourlin K DR. SANJAY KUMAR BARIK Dr.Pragya Singh,



  best investment apps for under 18: Zero to Rich Fiona Smith, 2024-02-28 An invigorating
and fresh take on building a bright financial future In Zero to Rich: Secrets to Becoming a
Millionaire by 30, celebrated personal finance blogger Fiona Smith delivers an energizing new
approach to achieving financial security and independence without living like a monk. You'll discover
how to improve your emotional, social, intellectual, and—most importantly—financial wellbeing as
you implement the straightforward lessons taught by the author. From clarifying your money goals
to paying off high-interest debt, you'll get step-by-step guidance on how to achieve your most critical
money milestones. The book provides personal anecdotes, illuminating stories from real people,
informational graphics, and engaging end-of-chapter challenges and exercises to help you get
started on your new path to financial freedom. You'll also find: Easy-to-follow advice on how to start
investing, including the use of tax-advantaged accounts and 401k plans Strategies for maximizing
your earnings, like negotiating your salary and building a business or side hustle Techniques for
improving your financial security right now, including budgeting and insurance planning An
essential financial self-improvement resource for anyone interested in building a brighter future for
themselves, their family, and the people they love, Zero to Rich is packed with the expert personal
finance knowledge you'll wish you learned in grade school.
  best investment apps for under 18: The Spurs Alphabet Bob Goodwin, 2017 A complete
record of every player to have made a first team appearance for Tottenham Hotspur Football Club.
  best investment apps for under 18: United Arab Emirates International Monetary,
International Monetary Fund. Middle East and Central Asia Dept., 2023-06-26 United Arab Emirates:
Selected Issues
  best investment apps for under 18: Mekeel's Weekly Stamp News I. A. Mekeel, Charles
Esterly Severn, Stephen B. Hopkins, 1916
  best investment apps for under 18: Advanced Computer and Communication Engineering
Technology Hamzah Asyrani Sulaiman, Mohd Azlishah Othman, Mohd Fairuz Iskandar Othman,
Yahaya Abd Rahim, Naim Che Pee, 2015-12-28 This book covers diverse aspects of advanced
computer and communication engineering, focusing specifically on industrial and manufacturing
theory and applications of electronics, communications, computing and information technology.
Experts in research, industry, and academia present the latest developments in technology, describe
applications involving cutting-edge communication and computer systems, and explore likely future
trends. In addition, a wealth of new algorithms that assist in solving computer and communication
engineering problems are presented. The book is based on presentations given at ICOCOE 2015, the
2nd International Conference on Communication and Computer Engineering. It will appeal to a wide
range of professionals in the field, including telecommunication engineers, computer engineers and
scientists, researchers, academics and students.
  best investment apps for under 18: Network World , 1995-12-04 For more than 20 years,
Network World has been the premier provider of information, intelligence and insight for network
and IT executives responsible for the digital nervous systems of large organizations. Readers are
responsible for designing, implementing and managing the voice, data and video systems their
companies use to support everything from business critical applications to employee collaboration
and electronic commerce.
  best investment apps for under 18: APM Best Practices Michael J. Sydor, Karen Sleeth, Jon
Toigo, Ed Yourdon, Scott E. Donaldson, Stanley G. Siegel, Gary Donaldson, 2011-08-22 The objective
of APM Best Practices: Realizing Application Performance Management is to establish reliable
application performance management (APM) practices—to demonstrate value, to do it quickly, and
to adapt to the client circumstances. It's important to balance long-term goals with short-term
deliverables, but without compromising usefulness or correctness. The successful strategy is to
establish a few reasonable goals, achieve them quickly, and then iterate over the same topics two
more times, with each successive iteration expanding the skills and capabilities of the APM team.
This strategy is referred to as “Good, Better, Best”. The application performance monitoring
marketplace is very focused on ease of installation, rapid time to usefulness, and overall ease of use.



But these worthy platitudes do not really address the application performance management
processes that ensure that you will deploy effectively, synergize on quality assurance test plans,
triage accurately, and encourage collaboration across the application life cycle that ultimately
lowers overall application cost and ensures a quality user experience. These are also fine platitudes
but these are the ones that are of interest to your application sponsors. These are the ones for which
you need to show value. This CA Press book employs this iterative approach, adapted pragmatically
for the realities of your organizational and operational constraints, to realize a future state that your
sponsors will find useful, predictable and manageable—and something that they will want to fund. In
the meantime, you will learn the useful techniques needed to set up and maintain a useful
performance management system utilizing best practices regardless of the software provider(s).
  best investment apps for under 18: Investor-State Dispute Settlement Scott Miller, Gregory
N. Hicks, 2015-02-02 Investor-State Dispute Settlement (ISDS) is a provision in Bilateral Investment
Treaties (BITs) and other international investment agreements that allows investors to enter
arbitration with states over treaty breaches. ISDS has become controversial in the United States and
our negotiating partners; critics, including some governments, have argued that ISDS is
unnecessary, while others insist it is illegitimate as public policy. Treaty-based investment protection
represents a major advance in the fair treatment of aliens and the peaceful resolution of disputes.
Given the alternatives, withdrawing from investment treaties—the logical conclusion of the critics’
position—would likely have negative consequences for economic growth and the rule of law. This
report is an empirical review of ISDS, based on the record of disputes under existing investment
treaties.
  best investment apps for under 18: Fund Managers Matthew Hudson, 2019-12-16 The
definitive guide on fund and asset managers worldwide Fund Managers: The Complete Guide is an
all-encompassing overview of fund and asset managers around the globe. The only comprehensive
guide on the subject, this book covers both the fund manager and the market as a whole while
providing insights from current and future fund managers and leaders in the technology industry
from the UK, EU and US. Focused examination of the fund managers and their investors – the
categories of manager, the asset classes they participate in, how they are using technology and their
views on the market – complements a wider survey of the market that includes upcoming changes to
regulation, taxation and political shifts in the Western world. The asset management industry
continues to undergo significant changes that rise from the Global Financial Crisis and its recovery,
the recent technology boom and political fluctuations that have altered the way business is
conducted in financial markets around the world. Questions concerning China and Asia’s rise,
Trumpian influence in America and post-Brexit UK-EU relations underscore the contemporary
relevance of Fund Managers: The Complete Guide to current and future discourse within the
industry. This important volume: Explains worldwide roles, purposes and operations of asset
managers including how local culture influences their strategies Examines different types of assets
and asset-management strategies Investigates the influence of macroeconomic and political factors
such as governance and regulation, international taxation, anti-globalisation and populism Illustrates
the impact of technology and its disruptive products and players Describes the different types of
investor investing in the managers’ funds and how they view the industry Future-gazes over the ten
years and beyond for the industry Fund Managers: The Complete Guide is the authoritative resource
for anyone who requires an overview of the asset management industry and up-to-date insights on
current and future trends and practices. The book also complements the author’s earlier work
Funds: Private Equity, Hedge and All Core Structures.
  best investment apps for under 18: U.S. Department of Transportation Federal Motor Carrier
Safety Administration Register , 2007-12
  best investment apps for under 18: The Australasian Sketcher , 1875
  best investment apps for under 18: The Everything Guide to Investing in Your 20s & 30s, 3rd
Edition Joe Duarte, 2025-06-10 All you need to know about investing safely and smartly, with new
information on the latest options—from commodities to bitcoin to real estate and private equity—in



this comprehensive and updated guide to understanding the current market, setting realistic goals,
and achieving financial success. The Everything Guide to Investing in Your 20s & 30s, 3rd Edition is
a comprehensive, step-by-step guide designed to navigate beginners through their investment
journey. From understanding basic investment principles, to exploring a host of investment options,
this book offers a broad perspective of the investment world. With a primary focus on those between
the ages of twenty and forty, the book demystifies complex investment terminologies and strategies,
making them easy to understand and apply. It contains practical advice on how to make wise
investment decisions, insights on wealth growth, and tips to avoid common investment pitfalls.
Including updated information on sustainable investing, investment apps, retirement savings, ETFs,
and alternate investing. You will find specific examples of investment strategies, real-world
scenarios, and several DIY investing options specifically tailored for their age group so they can start
making their money work for them now!
  best investment apps for under 18: InfoWorld , 1998-04-13 InfoWorld is targeted to Senior
IT professionals. Content is segmented into Channels and Topic Centers. InfoWorld also celebrates
people, companies, and projects.
  best investment apps for under 18: Best iPad Apps Peter Meyers, 2010-12-08 What really
wows iPad fans is when their touchscreen does what's impossible on other gadgets: the
finger-painting app that turns a cross-country flight into a moving art class, the mini music studio
(two-dozen instruments strong, each with motion-induced warble effects), and the portable fireworks
display that you sculpt by swiping. Problem is, with tens of thousands of apps available for your iPad,
who knows what to download? You can try to sort through a gazillion customer reviews with a mix of
5- and 1-star ratings, but that’s a head-hurting time-waster. The stakes are getting higher, too:
instead of freebies and 99-cent trinkets, the price of iPad apps is steadily creeping up and beyond
their iPhone predecessors. Best iPad Apps guides you to the hidden treasures in the App Store's
crowded aisles. Author Peter Meyers stress-tested thousands of options to put together this
irresistible, page-turner of a catalog. Inside these pages, you’ll find apps as magical as the iPad
itself. Flip through the book for app suggestions, or head directly to one of several categories we've
loaded up with best of selections to help you: Get work done Manipulate photos Make movies Create
comics Browse the Web better Take notes Outline ideas Track your health Explore the world No
matter how you use your iPad, Best iPad Apps will help you find the real gems among the rubble -- so
you make the most of your glossy gadget.
  best investment apps for under 18: Gardeners' Chronicle , 1855
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