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The Ultimate Guide: How to Save Money for Retirement in Canada

how to save money for retirement canada is a question on the minds of many
Canadians, and for good reason. Planning for your golden years ensures
financial security and the ability to enjoy life without worrying about
making ends meet. This comprehensive guide will equip you with the knowledge
and strategies needed to effectively save for retirement, covering everything
from understanding your options to maximizing your contributions. We'll
explore Canadian retirement savings vehicles, the importance of early
planning, and practical tips for boosting your savings potential. By the end
of this article, you'll have a clear roadmap to achieving your retirement
goals.
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Understanding the Importance of Retirement
Savings

Saving for retirement is not merely an option; it's a necessity for a
comfortable and secure future in Canada. The financial landscape of
retirement has shifted significantly, with fewer employers offering defined
benefit pension plans. This places the onus on individuals to proactively
build their own retirement nest egg. Without adequate savings, many Canadians
risk facing financial hardship in their later years, potentially relying
heavily on government support which may not be sufficient to maintain their
desired lifestyle.

The earlier you begin saving, the more time your money has to grow through
the power of compounding. Compounding allows your earnings to generate
further earnings, creating a snowball effect that significantly boosts your
savings over time. Even small, consistent contributions made early in your
career can accumulate into substantial sums by the time you reach retirement
age. Delaying your savings efforts means you'll need to contribute much
larger amounts later on to catch up, which can be a significant financial
burden.



Key Canadian Retirement Savings Accounts

Canada offers several tax-advantaged accounts designed to help individuals
save effectively for retirement. Understanding the nuances of each can help
you choose the best options for your financial situation and maximize your
savings potential. These accounts provide preferential tax treatment, either
through immediate tax deductions or tax-sheltered growth, making them crucial
tools in any retirement savings plan.

Registered Retirement Savings Plan (RRSP)

The Registered Retirement Savings Plan (RRSP) is a cornerstone of Canadian
retirement planning. Contributions to an RRSP are generally tax-deductible,
meaning they can reduce your taxable income in the year you contribute. This
tax deferral allows your investments to grow faster within the plan. When you
withdraw funds from your RRSP in retirement, the amounts withdrawn are taxed
as regular income.

It's important to understand your RRSP contribution limit, which is typically
18% of your earned income from the previous year, up to a maximum amount set
annually by the government. Unused contribution room can be carried forward
to future years. Spousal RRSPs are also a valuable tool for income splitting
in retirement, helping to reduce the overall tax burden for a couple.

Tax-Free Savings Account (TFSA)

While not exclusively a retirement savings vehicle, the Tax-Free Savings
Account (TFSA) is an incredibly versatile tool for saving for any goal,
including retirement. Contributions to a TFSA are made with after-tax
dollars, meaning there are no immediate tax deductions. However, all
investment income earned within a TFSA, including capital gains, dividends,
and interest, is tax-free, and withdrawals are also tax-free. This makes
TFSAs excellent for supplementing RRSP savings, especially for those in lower
tax brackets or who have maxed out their RRSP contributions.

Each year, the government sets a new TFSA contribution limit. Unused
contribution room accumulates and can be carried forward indefinitely.
Similar to RRSPs, withdrawals from a TFSA can be re-contributed in a future
year, but only up to the current year's contribution limit. The flexibility
of TFSA withdrawals makes them ideal for accessing funds before retirement if
necessary, without incurring penalties or taxes.



Pooled Registered Pension Plans (PRPPs) and
Voluntary Retirement Savings Plans (VRSPs)

For individuals who are self-employed or work for employers that do not offer
a workplace pension plan, Pooled Registered Pension Plans (PRPPs) and
Voluntary Retirement Savings Plans (VRSPs) in Quebec are becoming
increasingly popular. These plans are designed to be accessible and
affordable, offering a straightforward way to save for retirement with
employer and/or employee contributions, often with professional investment
management.

Contributions to PRPPs and VRSPs are typically tax-deductible, similar to
RRSPs, providing tax deferral benefits. The investment options within these
plans are generally managed by professional fund managers, simplifying the
investment process for members. These plans aim to provide a reliable
retirement income stream through accumulated contributions and investment
growth.

Strategies for Maximizing Your Retirement
Contributions

Simply opening a retirement savings account is only the first step. To truly
build a substantial nest egg, you need a proactive strategy for maximizing
your contributions and ensuring your money is working as hard as possible for
you. This involves a combination of consistent savings habits, smart
investment choices, and taking advantage of available resources.

Automate Your Savings

One of the most effective ways to ensure consistent savings is to automate
the process. Set up automatic transfers from your chequing account to your
RRSP or TFSA on a regular basis, such as bi-weekly or monthly, mirroring your
pay schedule. This "set it and forget it" approach removes the temptation to
spend the money and helps build discipline. Treating your retirement savings
like any other essential bill ensures it gets paid.

Take Advantage of Employer Matching Programs

If your employer offers a matching contribution to a workplace pension plan
or group RRSP, it's essentially free money. Always contribute enough to
receive the full employer match. Failing to do so is like leaving a portion



of your salary on the table. Understand your employer's matching formula and
ensure your contributions are aligned to capture this valuable benefit.

Increase Contributions Over Time

As your income increases throughout your career, make it a habit to increase
your retirement contributions. Even a small percentage increase each year can
make a significant difference over the long term. When you receive a raise or
bonus, earmark a portion of that extra income for your retirement savings.
This gradual increase prevents your savings rate from stagnating and helps
you stay on track.

Consider the "Pay Yourself First" Mentality

Adopt the "pay yourself first" philosophy. Before you allocate money to
discretionary spending, ensure you've made your planned contribution to your
retirement savings. This means prioritizing your future financial well-being
over immediate gratification. By viewing retirement savings as a non-
negotiable expense, you create a strong foundation for long-term financial
security.

Creating a Realistic Retirement Budget

A crucial, yet often overlooked, aspect of retirement planning is
understanding how much money you will actually need in retirement. This
requires creating a realistic retirement budget that considers your
anticipated lifestyle and expenses. Without a clear target, it's difficult to
know if your savings efforts are sufficient.

Estimate Your Retirement Expenses

Begin by estimating your monthly expenses in retirement. Consider categories
such as housing (mortgage, rent, property taxes, utilities), food,
transportation, healthcare (including medication and potential long-term
care), insurance, entertainment, travel, and gifts. It's also wise to include
a buffer for unexpected expenses. Many people find their expenses decrease in
some areas (e.g., work-related costs) but increase in others (e.g.,
healthcare, hobbies).



Factor in Inflation

Remember that inflation erodes the purchasing power of money over time. Your
estimated retirement expenses today will be higher in the future due to
inflation. When projecting your needs, consider an average annual inflation
rate to get a more accurate picture of the amount you'll require decades from
now. This is where the compounding of your savings becomes even more
critical.

Consider Income Sources

In addition to your personal savings, identify all potential sources of
income in retirement. This includes government benefits like Old Age Security
(OAS) and the Canada Pension Plan (CPP) or Quebec Pension Plan (QPP).
Research the estimated amounts you can expect from these programs based on
your contribution history. Also, factor in any other pensions, annuities, or
rental income you might have.

Seeking Professional Financial Advice

Navigating the complexities of retirement savings and investment planning can
be daunting. Seeking advice from a qualified financial advisor can provide
invaluable guidance and help you create a personalized strategy that aligns
with your goals and risk tolerance. A professional can help you make informed
decisions and avoid common mistakes.

Benefits of Working with a Financial Advisor

A financial advisor can offer expert advice on investment selection, asset
allocation, tax planning, and estate planning. They can help you understand
the best use of RRSPs, TFSAs, and other investment vehicles, as well as
manage your portfolio to mitigate risk and optimize returns. They can also
provide behavioral coaching, helping you stay disciplined with your savings
plan during market volatility.

Choosing the Right Advisor

When selecting a financial advisor, ensure they are licensed and registered
in your province or territory. Look for advisors who are fiduciaries, meaning
they are legally obligated to act in your best interest. Consider their
experience, credentials, and fee structure to ensure they are a good fit for



your needs and that you understand how they are compensated.

Common Pitfalls to Avoid When Saving for
Retirement

Many Canadians make common mistakes that can hinder their retirement savings
progress. Being aware of these pitfalls can help you steer clear of them and
stay on track toward your financial goals.

Delaying the start of saving for retirement.

Not saving enough consistently.

Underestimating retirement expenses.

Cashing out retirement savings when changing jobs.

Making emotional investment decisions during market downturns.

Failing to review and adjust your retirement plan regularly.

Ignoring the impact of inflation on your savings.

Not taking advantage of employer matching contributions.

Each of these common mistakes can set back your retirement savings
significantly. Proactive planning, disciplined saving, and informed
investment choices are key to overcoming these challenges and building a
secure future.

The journey to a comfortable retirement in Canada is achievable with proper
planning and consistent effort. By understanding your savings options,
implementing effective strategies, and staying disciplined, you can build the
financial security you deserve. Start today, and your future self will thank
you.

FAQ Section

Q: What is the best way to start saving for
retirement in Canada if I have no savings yet?
A: The best way to start is to open a Tax-Free Savings Account (TFSA) and a
Registered Retirement Savings Plan (RRSP) as soon as possible. Prioritize



automating small, consistent contributions to both accounts. Even $25 or $50
per pay period can build momentum. Next, assess your current budget to
identify areas where you can cut expenses to free up more money for savings.

Q: How much money do I actually need to save for
retirement in Canada?
A: There's no single answer, as it depends on your desired lifestyle,
expected expenses, and longevity. A common rule of thumb is to aim to replace
70-80% of your pre-retirement income. Financial planners often recommend
having 25 times your estimated annual retirement expenses saved. It's crucial
to create a personal retirement budget to determine your specific needs.

Q: Should I prioritize contributing to an RRSP or a
TFSA in Canada?
A: It depends on your current and expected future income tax brackets. If you
expect to be in a higher tax bracket in retirement than you are now, an RRSP
is often beneficial due to the upfront tax deduction. If you expect to be in
a lower tax bracket in retirement, or if you anticipate needing access to
your funds before retirement without tax implications, a TFSA might be more
advantageous. Many Canadians benefit from contributing to both.

Q: How does the Canada Pension Plan (CPP) or Quebec
Pension Plan (QPP) affect my retirement savings?
A: The CPP/QPP provides a foundational income stream in retirement based on
your work history and contributions. While it's a vital part of retirement
income, it's generally not sufficient on its own to maintain your pre-
retirement lifestyle. You should view CPP/QPP as a supplement to your
personal retirement savings from RRSPs, TFSAs, and other investments.

Q: Is it worth contributing to a workplace pension
plan if my employer offers one?
A: Absolutely. If your employer offers a matching contribution to a workplace
pension plan or group RRSP, it's essentially free money. Always contribute
enough to maximize the employer match, as this significantly boosts your
retirement savings without costing you extra. These plans also often come
with professional investment management.

Q: How often should I review and adjust my



retirement savings plan in Canada?
A: It's recommended to review your retirement savings plan at least once a
year, or whenever significant life events occur, such as a change in income,
marital status, or employment. This allows you to ensure your contributions
are still adequate, your investments are performing as expected, and your
overall strategy remains aligned with your evolving retirement goals.

Q: Can I save for retirement in Canada if I am self-
employed?
A: Yes, self-employed individuals have several excellent options. They can
open and contribute to their own RRSP, and also contribute to a TFSA.
Additionally, self-employed individuals may be eligible for Pooled Registered
Pension Plans (PRPPs) or similar provincial plans (like VRSPs in Quebec),
which offer a structured savings environment with tax advantages.

Q: What are some common mistakes Canadians make when
saving for retirement?
A: Common mistakes include delaying saving, not saving enough consistently,
underestimating retirement expenses, withdrawing funds from retirement
accounts prematurely, making emotional investment decisions, and failing to
review their plan regularly. Avoiding these pitfalls is crucial for long-term
success.
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interest rates, and other techniques for savings. As an added bonus, Pat has included quotes and
comments from prominent Canadian businesspeople and celebrities about the best financial advice
they’ve received in their lifetimes. Pat Foran is seen by millions of Canadians each week as the
Consumer Reporter for CFTO News, and Consumer Expert on CTV’s Canada AM. His “Consumer
Alert” segment is currently on CFTO’s noon, six o’clock and eleven-thirty newscasts, five days a
week with an audience of 700,000 viewers, and he appears on Canada AM, Canada’s number-one
national morning show every week, dispensing financial and consumer advice.
  how to save money for retirement canada: Canadian Retirement Planning Mistakes
Hicks Grant Hicks, Grant Hicks, 2010-02 ARE YOU WORRIED ABOUT YOUR RETIREMENT ? Your
not alone. Most Canadians feel they can use some more planning when it comes to retirement
whether you have been retired for several years or planning for retirement. I have written a book on
the mistakes I have seen in over 20 years of retirement planning. This book addresses: -Strategies
about minimizing taxes, as saving a dollar in tax may be your best investment -How to avoid common
pitfalls and myths about generating retirement income and cash flow -Protecting your assets and
transferring your money as everyone only gets one estate -Simplifying your retirement and giving
you peace of mind -Avoid common retirement planning mistakes as the title suggests. The great
investors don't do it themselves, because they know it is an emotional decision. They come to the
logical conclusion to get a team of great professionals to help them avoid retirement mistakes and
become comfortable with their retirement plans I hope you enjoy this book and using it as a
reference towards improving your retirement lifestyle. www.ghicks.com Sincerely, Grant
  how to save money for retirement canada: Making a Fortune in Canadian Stocks Patrick
Doucette, 2000-10-25 Patrick Doucette details how he turned $15,000 into over $250,000 in 18
months by buying and selling Canadian stocks. This book details how to make huge profits while
keeping risk to a minimum. How to outperform any Canadian equity mutual fund. This book provides
vital information to Canadians interested in buying and selling stocks. Basics include; account
set-up, trading within an RRSP, Canadian online brokers, glossary of investment terms, financial
statements made easy, and avoiding market dangers. Advanced topics include, technical analysis,
market psychology, traders tactics, uncovering fundamental information and market timing
strategies. Anyone thinking of investing in Canadian stocks would benefit from this book. It is a must
read for current investors hoping to improve their trading performance.
  how to save money for retirement canada: The Canadian Snowbird in America Terry F.
Wruk, Terry F. Ritchie, Brian D. Wruk, 2007-12 This guide provides a comprehensive overview of
financial-management issues for Canadians living in the United States in clear and simple language.
Facing unique and challenging tax and financial-planning considerations in each country, this
reference has in-depth information on the implications of opening bank and investment accounts in
the United States, the management of investment and registered accounts in Canada, cross-border
retirement planning, and foreign exchange issues. It includes information on recent changes to the
Canada–U.S. income tax treaty and strategies to reduce or eliminate estate taxes on U.S. assets.
Through improved awareness of the financial, immigration, health care, insurance, tax, and
estate-planning differences between the two countries, snowbirds will learn to make smarter
financial decisions and make the most of the dual-residency lifestyle.
  how to save money for retirement canada: The Automatic Millionaire: Canadian Edition
David Bach, 2009-05-29 Internationally bestselling financial advisor David Bach’s Automatic
Millionaire promotes a revolutionary system for making even the most undisciplined money
managers rich. The Automatic Millionaire shows readers how to change their financial practices and
even their lives, the simple and automatic way. The book begins with a powerful story about an
average Canadian couple — he’s a low-level manager, she’s a beautician — whose joint income never
exceeds $55,000 a year, yet who somehow manage to own two homes debt-free, put two kids
through college, and retire at fifty-five with more than $1 million in savings. The incredible message
Bach delivers is that the key to getting rich is “automating” the way to wealth by “paying yourself
first,” using automatic funded retirement accounts and money market accounts to secure the future



and pay for the present. A concise guide that’s a fixture on bestseller lists, The Automatic Millionaire
introduces readers to a system that is powerful and simple — an automatically effective,
life-changing system that delivers. Do it once, the rest is automatic.
  how to save money for retirement canada: 76 Tips For Investing in an Uncertain
Economy For Canadians For Dummies Sheryl Garrett, Garrett Planning Network, Camilla
Cornell, 2010-05-11 This concise, practical guide gives you the strategies you need to confidently
protect and strengthen your financial holdings during troubled economic times. Through 76 smart
tips, you’ll discover how to reduce your investment risk, safely accumulate wealth, and determine
how much you’ll need for retirement, and how to get there. With tips for everything from improving
your credit score to investing through a Tax-Free Savings Account to preparing for financial
emergencies, you’ll be on the right track toward a safe and sound financial future, no matter what
the economic climate. “[76 Tips For Investing in an Uncertain Economy For Canadians For
Dummies] will be an arms-length away at my desk at the National Post, for handy reference.” John
Chevreau, The National Post
  how to save money for retirement canada: Money 101 Ellen Roseman, 2010-02-18 Money
101 The One Class You Can't Afford to Cut! You are working hard and trying to save some money,
but at the end of the day, there never seems to be enough to go around. Money 101 is a crash course
on financial basics from one of Canada's most trusted personal finance columnists. Ellen Roseman
offers easy-to-understand advice on a wide range of topics, including tips on spending less and
saving more, managing a budget, negotiating mortgages and car leases, getting the insurance you
need, investing, saving for children's education and your own retirement, and much more. Money
101 helps you master personal finance without pain, whether you're a novice or experienced. Your
own personal tutor, it'll teach you to get better control of your money so you'll have more to save
and invest. Portrait Photography by Joseph Marranca. Used by Permission.
  how to save money for retirement canada: Investing For Canadians For Dummies Eric Tyson,
Tony Martin, 2018
  how to save money for retirement canada: De Gruyter Handbook of Personal Finance John E.
Grable, Swarn Chatterjee, 2022-03-07 The De Gruyter Handbook of Personal Finance provides a
robust review of the core topics comprising personal finance, including the primary models,
approaches, and methodologies being used to study particular topics that comprise the field of
personal finance today. The contributors include many of the world’s leading personal finance
researchers, financial service professionals, thought leaders, and leading contemporary figures
conducting research in this area whose work has shaped—and continues to affect—the way that
personal finance is conceptualized and practiced. The first section of the handbook provides a broad
introduction to the discipline of personal finance. The following two sections are organized around
the core elements of personal finance research and practice: saving, investing, asset management,
and financial security. The fourth section introduces future research, practice, and policy directions.
The handbook concludes with a discussion on an educational and research agenda for the future.
This handbook will be a core reference work for researchers, financial service practitioners,
educators, and policymakers and an excellent supplementary source of readings for those teaching
undergraduate and graduate-level courses in personal finance, financial planning, consumer studies,
and household finance.
  how to save money for retirement canada: The Financial Freedom Equation Ben Le Fort,
2022-01-04 Early retirement is a lie. Most personal finance authors want to sell you on the myth that
if you follow their generic advice on budgeting, you can save enough money to retire from your
boring job by age 40. But here’s the truth: You don’t want to retire early. You want to do work you
care about on a timetable that you control. That leads us to a more realistic definition of financial
freedom… …Doing work you love without ever worrying about how you’ll pay the bills. That version
of financial freedom is a lot closer than you think. To get there, you’ll need to: Master basic money
management skills Invest in assets that generate passive income Leverage the most important asset
you’ll ever own; your human capital If you redirect your human capital to building an income stream



you own, financial freedom can be yours. In this book, you’ll discover: The 10 things you need to
learn to be great at managing money (page 1) How creating multiple income streams can change
your life (page 155) How to invest in the stock market through low-cost index funds (page 171) A
clear off-ramp to spending your days doing work you love on a schedule you control (page 219)
Master your money and take control of your life with The Financial Freedom Equation. Get it now.
  how to save money for retirement canada: Improving Financial Education and
Awareness on Insurance and Private Pensions OECD, 2008-07-28 Individuals face an increasing
variety of financial risks, including those linked to their retirement. At the same time, public funding
has been reduced or is strictly limited in most countries. Private insurance and pensions products
therefore play ...
  how to save money for retirement canada: Retirement And Tax Planning Specialist Dr.
Aditya Arvind Sontakke, Dr. Kaustubh Arvind Sontakke, 2021-10-07 This book is basically a complete
theory based on FPSB's curriculum of retirement and tax planning specialist. Practical examples are
given wherever required. This book will give you a vast knowledge about the retirement planning
and tax planning considering the global as well as Indian perspective.
  how to save money for retirement canada: How to Eat an Elephant Frank Wiginton,
2012-11-05 Take control of your personal finances—one bite at a time Getting your financial house in
order is a big job. At first, you might even feel like you've bitten off more than you can chew. But
don't give up! In How to Eat an Elephant, you'll gain vital understanding of important personal
finance basics in just one day a month. Rather than tackle the beast in one bite, you'll master it a
little bit at a time. Supported by online resources, tools, and reports, you'll complete fundamental
tasks and gain fundamental understanding in an orderly and effective way. With practical,
easy-to-understand guidance, this book will show you how to reduce your debt and save on interest;
improve your understanding of personal finance basics and gain new confidence; reduce stress and
anxiety about your money; and use powerful online tools to organize all your financial information.
Offers a structured, non-intimidating approach to personal finance that can be mastered in four
hours a month Covers vital topics like budgeting, life insurance, investment products, retirement
planning, wills and powers of attorney, and much more Written by Frank Wiginton, one of Canada’s
best-known personal finance speakers and gurus If it's time to take charge of your financial life, look
no further. How to Eat an Elephant offers real solutions that will save you time, money, and
headaches.
  how to save money for retirement canada: Journal of the Canadian Bankers' Association
Canadian Bankers' Association, 1927
  how to save money for retirement canada: RRSPs & TFSAs For Canadians For Dummies
Andrew Dagys, 2022-10-31 Canadian savings plans and your financial future, explained in simple
terms RRSPs & TFSAs For Canadians For Dummies will give you a crash course in saving, investing,
and holding your money in RRSP and TFSAs in a tax-smart way. Inside, you’ll find the latest in
Canadian tax rules for RRSPs, TFSAs, and how investments held outside of these plans are taxed to
help you with decisions about these registered plans. This book provides valuable criteria and
scenarios to help you choose what plans to prioritize at what stage and circumstance in life that you
find yourself in. We demystify how much to contribute to each plan, how much salary to set aside,
when to withdraw funds, and how to manage the risks associated with the investments you hold in
these plans. If you’re of retirement age, Dummies has your back, too. Learn how to manage your
RRSPs and TFSAs in retirement, so you can achieve your post-work and other financial goals. Get
easy-to-understand information on Canadian retirement accounts. Envision your retirement to help
you properly set your retirement and savings goals. Decide how much to contribute to your
accounts, and when. Read about the latest Canadian tax laws about registered plans and also
investments held outside these plans to help you create the best saving and retirement income
strategy. Learn about ways to supplement your income with other government support programs
and other income-generating ideas. Make sure your hard-earned money and your investments are
safe before and after retirement. All Canadian taxpayers can benefit from this book. Look forward to



a secure retirement and reduce your annual tax bill, the Dummies way.
  how to save money for retirement canada: ESOPs in Canada Perry Phillips, Camille Jensen,
2015-12-21 Employee Share Ownership Plans (ESOPs) are a powerful tool in a world in which it is no
longer business as usual. Whether you want to attract and retain skilled workers, create a
succession plan for your business, combat the “brain drain,” recognize employee contributions, or
need a way to turn your company around through improvements in productivity and morale, an
ESOP could be the win-win solution for your company. An ESOP is a formal plan that allows
employees to purchase shares in the company they work for. Employees think and act like owners
because they actually hold a very real stake in the company. Not only are ESOPs financially
beneficial for employees; companies that offer these plans also reap tangible rewards in improved
motivation, communication, productivity, and profitability.
  how to save money for retirement canada: Newscan , 2000
  how to save money for retirement canada: Canadian Business , 1998
  how to save money for retirement canada: Industrial Canada , 1923
  how to save money for retirement canada: How Not to Move Back in With Your Parents Rob
Carrick, 2012-03-27 In this era of the Boomerang Generation, here at last is a full and frank guide to
avoiding the need to move back in with your parents. Rob Carrick of The Globe and Mail is one of
Canada's most trusted and widely read financial experts. His latest book is the first by anyone to
target financial advice specifically at young adults graduating from university or college and moving
into the workforce, into the housing market and into family life. Financial beginners, in other words.
Carrick offers what can only be described as a wealth of information, on the full life cycle of financial
challenges and opportunities young people face, including saving for a post-secondary education and
paying off student debts, establishing a credit rating, basic banking and budgeting, car and home
buying, marriage and raising children of their own, and insurance. The book is mindful throughout
that parents have a big role to play in all this. It addresses young readers throughout but regularly
asks them to see things from their parents' perspective. In that way, Rob Carrick is able to offer
advice to both generations. He even recognizes that in these difficult times, moving back in with the
folks is sometimes a short-term necessity. So there is a section devoted to such important questions
as: Should your parents be charging you rent? For that and many thousands of dollars' worth of
other reasons, this is a book that every parent needs to buy for each of their kids, plus one for
themselves.
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