
how to refinance student loans navient
how to refinance student loans navient can seem like a complex process, but understanding your
options and the steps involved is crucial for managing your debt effectively. Refinancing allows you
to potentially secure a lower interest rate, change your loan term, or consolidate multiple loans into
one manageable payment. This article provides a comprehensive guide to navigating the refinancing
landscape when you have loans serviced by Navient. We will explore the advantages and
disadvantages of refinancing, the eligibility requirements, the process itself, and key considerations
to help you make an informed decision. Whether you're looking to reduce your monthly payments or
pay off your loans faster, this guide will equip you with the knowledge needed to explore your
refinancing avenues.
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Understanding Student Loan Refinancing

Student loan refinancing is the process of obtaining a new private loan to pay off one or more
existing student loans. The primary goal is to secure more favorable loan terms, such as a lower
interest rate, a different repayment period, or a single monthly payment for multiple loans. It's
important to distinguish refinancing from consolidation. While both can simplify payments,
consolidation typically involves combining loans under the same loan type (federal or private)
without necessarily changing the interest rate, whereas refinancing involves replacing old loans with
a new private loan, often with a new interest rate and terms.

The benefits of refinancing can be significant, especially if your credit score has improved since you
initially took out your student loans. A lower interest rate can translate into substantial savings over
the life of the loan. Additionally, adjusting the loan term can either lower your monthly payments by
extending the repayment period or help you become debt-free faster by shortening it. Understanding
these fundamental aspects is the first step in determining if refinancing is the right strategy for your
financial situation.

Why Refinance Student Loans Serviced by Navient?

Navient is a loan servicer, meaning they manage the billing and other administrative aspects of your
student loans on behalf of the lender, which could be the federal government or a private institution.
Refinancing student loans serviced by Navient typically involves working with a new private lender,
not Navient itself, to pay off your existing Navient-serviced loans. The decision to refinance is driven



by the potential to improve your financial standing. If you have a strong credit history, a stable
income, and your current loans have high interest rates, refinancing could lead to considerable
savings.

The primary motivations for refinancing often include:

Securing a lower interest rate: This is the most common reason, as a reduced rate can
significantly decrease the total amount of interest paid over the loan's lifespan.

Reducing monthly payments: By extending the repayment term, you can lower your monthly
obligations, freeing up cash flow for other financial goals.

Simplifying loan management: Consolidating multiple student loans into a single payment can
make budgeting and tracking easier.

Accessing different loan terms: You might want to switch from a variable interest rate to a
fixed rate for payment predictability.

It's crucial to remember that refinancing federal student loans into a private loan means you will
lose access to federal benefits. These benefits include income-driven repayment plans, deferment
and forbearance options, and potential loan forgiveness programs like Public Service Loan
Forgiveness (PSLF). This is a critical trade-off that must be carefully considered.

Eligibility Requirements for Refinancing with Navient

When considering refinancing loans that are currently serviced by Navient, the eligibility
requirements will be set by the new private lender you choose. Navient itself does not offer
refinancing services for federal loans; instead, you would work with an external private lending
institution. These lenders will assess your creditworthiness and financial stability to determine if you
qualify for a new loan. While specific criteria can vary between lenders, there are common factors
they will scrutinize.

Credit Score Requirements

Lenders offering student loan refinancing look for borrowers with a good to excellent credit score.
Generally, a score of 650 or higher is a starting point, but scores of 700 and above often lead to
better interest rates. A strong credit history demonstrates your reliability in repaying debts, which
reduces the lender's risk.

Income and Employment Stability



You will need to prove that you have a stable income sufficient to cover the new loan payments.
Lenders typically require a minimum annual income, often around $25,000 to $50,000, though this
can vary. Consistent employment history is also a key factor, indicating your ability to maintain that
income stream. Some lenders may require you to have been employed for a certain period, such as
six months to two years.

Debt-to-Income Ratio

Your debt-to-income (DTI) ratio is a measure of how much of your gross monthly income goes
towards paying your monthly debt obligations. Lenders prefer a low DTI ratio, typically below 43%,
as it indicates you have enough income left after paying your debts to manage a new loan. This ratio
includes all your monthly debt payments, such as rent or mortgage, car loans, credit card payments,
and of course, your current student loan payments.

Loan Type and Amount

Most private lenders will refinance both federal and private student loans. However, some lenders
may have specific requirements regarding the type or amount of loans you can refinance. There
might be minimum and maximum loan amounts for refinancing, and some lenders might not allow
refinancing of loans with certain characteristics, like Parent PLUS loans, unless you have a
creditworthy co-signer.

The Student Loan Refinancing Process

Refinancing your student loans involves several distinct steps, from initial research to closing the
deal. It's a process that requires diligence and a thorough understanding of the offers presented to
you. By following these steps, you can navigate the refinancing landscape effectively and secure a
loan that best suits your financial objectives.

Step 1: Research and Compare Lenders

The first and most crucial step is to research various private lenders that offer student loan
refinancing. Do not settle for the first option you find. Explore lenders that specialize in student
loans, as they often have competitive rates and terms. Consider factors beyond just the interest rate,
such as origination fees, late payment fees, and customer service reputation. Many lenders offer pre-
qualification tools that allow you to see potential rates without impacting your credit score.

Step 2: Gather Necessary Documentation



Once you have identified a few potential lenders, you will need to gather the required documentation
for your application. This typically includes:

Proof of identity (e.g., driver's license, passport)

Proof of income (e.g., pay stubs, tax returns, W-2 forms)

Employment verification

Details of your existing student loans, including loan balances, interest rates, and loan
servicers (like Navient).

Information about other debts and monthly expenses.

Step 3: Apply for Refinancing

With your documentation ready, you can submit applications to your chosen lenders. You will need
to provide detailed personal and financial information. Be honest and accurate in your application. If
you are applying with a co-signer, they will also need to provide their financial information and
undergo a credit check.

Step 4: Review Loan Offers

After submitting your application, lenders will review your profile and provide you with loan offers.
Carefully examine each offer, paying close attention to:

Interest Rate (Fixed vs. Variable): Understand the implications of each.

Loan Term: The length of time you have to repay the loan.

Monthly Payment: The amount you will pay each month.

Total Repayment Amount: The sum of all payments, including interest.

Fees: Origination fees, late fees, prepayment penalties (though most lenders do not have
these).

Step 5: Accept the Offer and Close the Loan

Once you have selected the best offer, you will formally accept it. The lender will then proceed with
the closing process. This may involve signing loan documents electronically or in person. After



closing, the new lender will disburse the funds to pay off your existing Navient-serviced loans. Your
old loans will be closed, and you will begin making payments to your new lender under the new
terms.

Key Considerations When Refinancing Navient Loans

Refinancing student loans, especially those previously managed by Navient, comes with several
important considerations that can significantly impact your financial future. It's not simply about
getting a lower rate; you need to weigh the long-term implications and potential trade-offs carefully.

Loss of Federal Benefits

This is arguably the most critical factor when considering refinancing federal student loans into a
private loan. By refinancing federal loans with a private lender, you permanently forfeit access to all
federal loan benefits. These include:

Income-Driven Repayment (IDR) Plans: These plans cap your monthly payments based on your
income and family size, offering a safety net if your income decreases.

Deferment and Forbearance Options: Federal loans offer more flexible options for temporarily
pausing payments during periods of economic hardship or unemployment.

Loan Forgiveness Programs: Programs like Public Service Loan Forgiveness (PSLF) forgive the
remaining balance of federal loans after a certain number of qualifying payments while
working in public service.

Before refinancing federal loans, assess your likelihood of needing these benefits in the future. If you
anticipate potential income fluctuations, work in a qualifying public service job, or have other
circumstances that might necessitate these protections, holding onto federal loans might be the
more prudent choice.

Co-signer Release

If you are considering refinancing with a co-signer (often a parent or guardian), inquire about the co-
signer release policy. Some lenders allow for co-signer release after a certain period of on-time
payments and upon meeting specific creditworthiness criteria. This can be beneficial for both the
primary borrower and the co-signer, as it removes the co-signer's liability from the loan.

Impact on Credit Score

The refinancing process itself can temporarily affect your credit score. Applying for new credit can



lead to a hard inquiry on your credit report, which may cause a small, temporary dip in your score.
However, if you successfully refinance and consistently make on-time payments on the new loan, this
can positively impact your credit score over time, as it demonstrates responsible credit
management.

Interest Rate Type: Fixed vs. Variable

When refinancing, you will typically have the option to choose between a fixed or a variable interest
rate. A fixed rate remains the same for the entire life of the loan, providing payment predictability. A
variable rate, on the other hand, can fluctuate over time based on market conditions, meaning your
monthly payments could increase or decrease. While variable rates may start lower, they carry the
risk of rising significantly, potentially increasing your total repayment cost.

Federal vs. Private Student Loans: Refinancing
Implications

Understanding the distinction between federal and private student loans is paramount when
navigating the refinancing process, especially when your current loans are serviced by Navient.
Navient services both types of loans, but the implications of refinancing differ dramatically.

Refinancing Federal Student Loans

When you refinance federal student loans with a private lender, you are essentially trading your
federal loan for a new private loan. This means you will no longer be bound by the terms and
protections of the federal student loan system. As mentioned earlier, this includes the loss of income-
driven repayment plans, deferment and forbearance options, and potential forgiveness programs like
PSLF. Federal loans often offer more flexible repayment options and borrower protections that
private loans do not provide. Therefore, refinancing federal loans is a decision that should be made
with extreme caution and after a thorough evaluation of your future financial needs and career path.

Refinancing Private Student Loans

Refinancing private student loans is generally more straightforward and often more beneficial.
Private loans do not come with the same array of borrower protections as federal loans. If you have
private loans with higher interest rates or less favorable terms, refinancing with a private lender can
help you secure a lower interest rate, a more manageable monthly payment, or a simpler repayment
structure. The primary goal here is to reduce the overall cost of your education and improve your
cash flow. Since you aren't giving up federal benefits, the decision to refinance private loans is often
less risky.



It's important to note that some lenders may have specific requirements for refinancing loans that
were originally federal loans but have already been refinanced into a private loan. Always check the
lender's terms and conditions carefully.

Refinancing Both Types of Loans

Some borrowers have a mix of federal and private student loans. In such cases, you have a few
options. You could choose to refinance only your private loans to retain your federal loan benefits, or
you could refinance all your loans (federal and private) into a single new private loan. The latter
option simplifies your payments but, as previously discussed, means losing federal protections. The
best approach depends on your individual financial circumstances, risk tolerance, and long-term
financial goals.

Frequently Asked Questions About Refinancing Navient
Student Loans

Q: Can I refinance my federal student loans directly with
Navient?
A: Navient is a loan servicer and does not offer direct refinancing for federal student loans. You
would need to work with a private lending institution to refinance federal loans currently serviced by
Navient.

Q: What credit score do I need to refinance student loans
serviced by Navient?
A: While Navient doesn't set refinancing criteria, private lenders typically require a good to excellent
credit score, often above 650, with scores of 700+ generally securing the best rates.

Q: Will refinancing my federal loans through a private lender
with Navient mean I lose my federal benefits?
A: Yes, if you refinance federal student loans into a new private loan, you will permanently lose all
federal benefits, including income-driven repayment plans and potential loan forgiveness programs.

Q: How long does the student loan refinancing process take?
A: The refinancing process can vary, but it typically takes anywhere from a few weeks to a couple of
months from application to funding, depending on the lender and the completeness of your
documentation.



Q: Can I refinance loans with Navient if I have a low income?
A: Refinancing generally requires a stable and sufficient income to meet lender requirements. If your
income is low, you might not qualify for refinancing with most private lenders, or you may need a co-
signer with a strong financial profile.

Q: What is the difference between refinancing and
consolidating student loans serviced by Navient?
A: Refinancing involves replacing your existing loans with a new private loan, potentially at a new
interest rate and term. Consolidation, particularly federal consolidation, combines multiple federal
loans into one new federal loan, often with a weighted average interest rate, but without necessarily
lowering it.

Q: Are there any fees associated with refinancing student
loans?
A: Some private lenders may charge origination fees, but many do not. It's crucial to compare all
fees, including potential late payment fees, when evaluating refinancing offers. Most lenders do not
have prepayment penalties.

Q: What if my co-signer has good credit, can they help me
refinance my Navient loans?
A: Yes, a co-signer with good credit and a stable income can significantly improve your chances of
qualifying for refinancing and may help you secure a lower interest rate.

Q: Can I refinance Parent PLUS loans serviced by Navient?
A: Yes, Parent PLUS loans can often be refinanced, but usually, the original borrower (the parent)
will need to apply, or if the student wishes to take ownership, it might require specific lender
programs or a co-signer.

Q: What happens to my original Navient loans after
refinancing?
A: Once the refinancing is complete and the new lender disburses funds, your original student loans
(those that were serviced by Navient) will be paid off and closed. You will then make payments to
the new private lender.
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time-tested, but new technologies and techniques make it easier and more profitable to make your
money work for you! Now, financial success can be achieved simply and automatically through new
apps, tools, and access to low-cost money management tools and advice. Living in financial
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saved for retirement—is within anyone’s reach. In this new edition of The Savage Truth on Money,
author Terry Savage shares the time-tested truths of financial security, guides you on redirecting
your finances, and helps you create a financial plan for your future—using all the resources of
technology, the best people in the financial planning industry, and your own informed judgment.
This must-have resource is a roadmap for navigating today’s economic reality on the way to your
best possible financial future. This invaluable guide will help you: Take responsibility for your own
financial future, using technology to improve your financial decision-making Control your spending
and deal with debt, protect your assets, and grow your savings Learn the basic truths about money,
markets, and human emotions—and how to use that knowledge to your advantage Find financial
advisors you can trust—fiduciaries who will put your interests first, and save you money on costs
Make a realistic plan for college without being buried in debt—and deal with existing student loans
Create—and reach—retirement goals that allow you to enjoy your financial success Whether you're
just starting out and unsure of your next steps, or you’re worried about how you'll manage your
investments and plan your retirement, the third edition of The Savage Truth on Money is your
one-stop guide for taking control of your finances today and reaping the benefits tomorrow.
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programs. If you're tired of confusing jargon, fine print, and unclear options, this book simplifies the
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their debt fast You don’t need relief from your debt, you need to get mad at it. Because the truth is,
when you get mad enough, you can pay off your loans faster than you ever thought possible—and
take control of your money, and your life, for good! Don’t let anything stand in the way of your
future. This plan has helped millions get out of debt and you’re next. You can do this! (Ramsey Press)
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getting a home loan in the first place, with a few important differences. Learn how to decide if a
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on a 15-year mortgage refinance is 5.2%. On a
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refinance into lower-cost loans. But whether to refi
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loans to estimate your potential refinance savings.
How Much Does It Costs to Refinance a Mortgage and Other   Refinancing a mortgage means
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